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81*' ANNUAL REPORT 2013-14 PRASHANT INDIA LIMITED

DIRECTORS' REPORT r
To,
The Members

Your directors have pleasure in presenting their Thirty First Annual report and'tha audited statement of
accounts for the year an;i,ed on 31* March, 2014 together with the auditors report thereon.

FINANGIAL RESULTS

The summarized financfal results for year end 31*' March 2014 are as under : \
, Rupees in lacs

Particulars o ' 2013-2014

Sales and other income ' 56.68
| Total expenditure : 140.10
Profit (+)/loss (-) after interest but before depreciation & taxation (83.42)
Exceptional item [ 0.00
Taxation . 0.00
Net profit (+)/loss) - (83.42)
DIVIDEND

In view of loses the directors do not recommend any dividend for the yaar anded 31st March 2014
COMPANY PERFORMANCE

The company continues to operate in Textiles and Wind farm busiress. The Revenue from textile job work has
decreased form Rs.132.48 Lacs in year ended 31.03.2014 to Rs.11.37 Lacs on account of competition and paucity of
working capital. The revenue form power generation has however decreased form Rs.63.45 Lacs in year 31.03.2013 to
R3.28.40 Lacs in current year. The loss howaver has increased form Rs.65.25 Lacs tn Rs.83.42 Lacs in current
financial year.

The company has preferred an appeal in Gujarat High Court against BIFR order for winding up.

MANAGEMENT DISCUSSION AND ANALYSIS. : :

(a) Industry Structure and Developments:- Company is a Textile Company

(b) Opportunities and Threats :- The textile industry provides ample opportunitissdomestic and as well as
export market However the uncertainty of raw material prices and government policies are detrimental to
growth and profitability .

(c) Segmentwise or productwise Proformance :- Company operates in two segmnts (1) Textile and (Wind
Farm) This is mentioned as an annexure to the Balance Sheet.

(d) OQutlook :- The directors proposes to revive the company subject to approval of schemes to be approved by
BIFR and other competent authorities.

(e) Risks & Concerns :- Company do not foresee any such risk in near future, which will hamper the activities.
(f) Internal tems and their adequacy :- Company is in the process of implementing varlous software
for better control.

(g) : ance .- Compiny is a sick
company and all aﬂor!s are belng made to make sett lamants with secured creditors .

(h) Human Resources Mamagement Initiatives:- The management is keenly interested this field. All the efforts
are made to rationalize its manpower and make effective use of the same.
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31°' ANNUAL REPORT 2013-14 PRASHANT INDIA LIMITED

Management Responsibility Statement ,

The Management confirms that the financial statements are in full conformity. with requirements of the Companies
Act, 1956 and the Generally Accepted Accounting Principles (GAAP) in India. The Management accepts
responsibility for the integrity and objectivity of these financial statements as well as for estimates and judgments
relating to matters not concluded by the period end. The Management believes that the financial statements of
operation reflect fairly the form and substance of transactions and reasonably present the Company’s financial
condition and the results of operations. The Company has a system of internal control, which is reviewed, evaluated
and updated on an ongoing basis. In view of huge losses and recessionary trend, appointment of internal auditor has
" not-been made.

By Order of the Board of Directors
For Prashant India Limited

Place : Palsana, : sd/-
; : Prabhudas M.Gondalia
Date :-20" June.2014 Managing Director

CODE OF CONDUCT DECLARATION

As provided under clause 49 of listing agreement with stock exchange, The members of Board of
Directors and senior management personal have confirmed compliance with the code of conduct for the
year ended 31" March 2014,

Place : Palsana, sd/-
. Prabhudas M.Gondalia
Date :-20" June.2014 - | Managing Director
r
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) ' PRASHANT INDIA LTD. :
- 31 March, 2014

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”), as amended,
issued by the Central Government of India in terms of sub-section (4A) of section 227 of
the Act, we give in the Annexure a statement on the matters specified in paragraphs 4 and
5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a.

b.

C.

d.

e,

f.

we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examlnatlon of those books

the Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt
with by this. Report are in agreement with the books of account

in our opinion, the Balance Sheet the Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in subsection (3C) of

secnon 211 of the Companies Act, 1956; 3

on the basis of written representations receivethfthe directors as on 31st March,
2014, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2014, from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956;

Since the Central Government has not issued any not ification as to the rate at which
the cess is to be paid under section 441A of the Companies Act, 1956 nor has it issued
any Rules under the said section, prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.(3) -

For DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS

-

sdi-

Place : Surat. , D.M.GHEEWALA

Date

. 20-06-2014 PROPRIETOR

M.No.: 049857
FRN. :115563W
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PRASHANT INDIA LTD. ¢

ANNEXURE TO THE AUDITOR'S REPORT REFERRED TO IN PAR AGRAPH ‘2' OF
OUR AUDIT REFORT OF EVEN DATE ON ACCOUNTS OF PRASHANT INDIA LTD.
FOR THE YEAR ENDED ON 31°" MARCH, 2014,

In terms of the information and explanations givento us and the books and records examined by
us in the normal course of our audit and to the best of our knowledge and belief, we state that in
our opinion:

£

(a) The company has been maintaining proper records showmg full particulars including
quantitative details and situation of Fixed Assets.

(b) Fixed assets have been physically verified by the man'lagement at reasonable intervals and
that no material discrepancies were noticed by the management on such verification.

(c) No substantial part of ﬁxed‘ assets has been disposed off during the year, which has
affected the going concern assumption (Also refer Note 1(b) of our Audit Report).

(a) Physical verification of inventory (except stocks lying with third parties, confirmation for
which has been obtained and in stocks in transit) has been conducted at reasonable
intervals during the year by the management.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

(c) The Company has been maintaining proper records of inventory and discrepancies noticed
on physical verification as compared to book records were not material and have been
properly dealt with in the books of accounts.

(a) The Company has not granted any loans, secured or unsecured, to Companies, Firms or
other parties listed in the register maintained u/s. 301 of the Companies Act, 1956 (1 of
1956). The Company has taken secured loans from Companies, Firms or other parties
listed in the register maintained u/s 301 of the Companies Act, 1956 (1 of 1956) and
number of such party is one wherein the balance repayable as at the end of the year is
Rs.11,22,86,903/- plus interest payable on accountof loan/debt assignments. ( Maximum
balance during the year Rs.11,32,86,903/- plus interest payable and number of party is
tWO) "

(b) Since there are no transactions of loans given by he company, clauses (b) to (d) of
paragraph 3 of the order are not applicable.

(c) In our opinion, the rate of interest and other terms and conditions of secured loans taken by
the company are prima facie not prejudicial to the company.

(d) In respect of loans taken by the company, payment of principal amount and interest is not
regular, as stipulated

In our opinion and according to the information and explanations given to us, there is an

adequate internal control system commensurate with the size of the company and/the nature of -

its business, for the purchase of inventory, fixed assets and for the sale of goods and services.
During the course of our audit, we have not observed any continuing failure to correct major
weaknesses in internal control system.

(14)

31 March, 2014



B o

" PRASHANT INDIA LTD.
- 31* March, 2014

Based on Audit proced'gres applied by us and according to the information and explanations

given to us, we report that )

(a) the particulars of contracts or arrangements referred to wu/s 301 of the Companies Act, 1956
(1 of 1956) have been recorded in the register maintained for the purpose.

(b) these transactions prima facie appear to have been made at prices which are reasonable
having regard to the prevailing market prices at the relevant time. ' .

During the year, the company has not accepted deposits from the public.

Due to meager turnover and huge losses, the company does not afford to have an internal

audit system. _

As informed to us, maintenance of cost records in accordance with the provisions sec.

209(1)(d) of the Companies Act, 1956 is not applicable for job work activity and power

generation activity undertaken by the Company

(a) The provisions of the Provident Fund Act, Investor Education & Protection Fund and
Employees’ State Insurance Act as applicable are duly complied with. There were no
undisputed amount payable in respect of Income tax, Wealth tax, Sales tax, Service tax,
Customs duty, Excise duty, Cess or any other statutory due which were outstanding as at
31-03-2014 for a period of more than six months from the date they became payable
except as mentioned below:

Nature of statute- Nature of dues | Amount Remarks
. _ﬁ;\uthon'ty ; Rs. lacs
Customs Act, 1962 & Custom duty 77.03 1 Nil
Central Excise Act, 1944 _
Land Revenue ct Land rev. 4.87 | Nil

(b) The disputed dues of Income tax, Wealth tax, Sales tax, Service tax, Customs duty, Excise
duty or Cess as on 31/03/2014 are as follows :

 Nature of statute- Nature of Amount | Forum where dispute is
Authority dues Rs. lacs| pending
G.S.T. Act, 196 Sales tax 544.68| AC, Bhavnagar
I.T.Act, 1961 Income Tax- . Not | High Court, Gujarat

| : J;A.Y.‘I 992-93 fixed

10. The Company has accumulated losses of Rs.4468.46 lacs as at the end c:f the financial year,

which is in excess of 50% of its net worth. The com pany has incurred cash losses in the
current financial year but not in the immediately preceding financial year.

11. According to the information and explanations givento us and based on our audit checks, we

report that the company in the current financial ye ar has not made repayment to any banks or
financial institutions. The company has defaulted in repayment of dues to various banks and
financial institutions. The company had been declared sick u/s 3(1)(0) of the Sick Industrial
Companies (Special Provisions) Act, 1985 by the BIFR vide order dt.20-09-2005 and has been
held to be wound up u/s 20(1) of the said Act by the BIFR vide order dt.14-09-2006. The
entire outstanding of all financial institutions/banks is overdue since long. Please refer to
Audit note no.5 & 7 also.

- (15)



PRASHANT INDIA LTD. .
31" March, 2014

12. Since the company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities, paragraph 4(xii) of the Order is not
applicable.

*13. Since the company is not a chit fund or a nidhi/mutual benaﬂt-fundisocrety paragraph 4(xiii)
of the Order is not applicable.

14. Smce the company'is not dealing in or trading in shares securities, debentures and other .
investments, paragraph 4(xiv) of the Order is not applicable. ;

15. According to the information and explanations given to us, the Company has not given
guarantees for loans taken by others from banks. and financial institutions.

16. On the overall examination of the Balance Sheet of the Company, we report that term loans
have been applied for the purpose for which they were obtained.

17. On an overall examination of the Balance Sheet of the Company, we report that no funds
raised on short-term basis have been used for long- term investment.

18. Since the company has not made any preferential allotments of shares to any parties or
companies covered in the register maintained under Section 301 of the Companies Act, 1956,
paragraph 4(xviii) of the Order is pot applicable.

19. Since the company has not issued any debentures paragraph 4(xix) of the Order is not
applicable. "

20. Since the company has not raised money by way of public issue during the year, paragraph
4(xx) of the Order is not applicable.

21. Based upon the audit procedures parﬁ:rmed and the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the course of our audit.

For DEVENDRA GHEEWALA & CO.

CHARTERED ACCOUNTANTS
| sd/-
Place : Surat. ' D.M.GHEEWALA
Date : 20-06-2014 : ; PROPRIETOR

M.No. : 049857
FRN. :115563W
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BALANCE SHEET AS AT 31ST MARCH, 2014 .

PRASHANT INDIA LTD.

L]

31st March, 2014

(17)

Sr.  Particulars Note 31-03-2014 31-03-2013
No. No. Rs. Rs. Rs. Rs.
. EQUITIES AND LIABILITIES -
1. Shareholders' Funds :
a. Share capital ‘3" 42,354,430 _ 42,354,430
b. Reserves & surplus '4' (372,129,541) (329,775,111) (363,787,185) (321,432,755)
2. Non Current Liabilities :
a. Long term borrowings '5' 290,063,254 290,063,254
b. Deferred tax liabilities 0 0 :
¢. Other long term liabilities '6" = 2,306,537 292,369,791 2,456,537 292,519,791
3. Current Liabilities :
a. Shortterm borrowings ‘7" 60,245,591 ' 61,245,591
b. Trade payables '8’ 1,242,066 1,143,502
¢. Other current liabilities '9' 847,288 2,113,536
d. Short term provisions "10' 8,345474 70,680,419 8,345,474 72,848,103
T O-F ALl 33,275,099 43,935,139
II. ASSETS-
1. Non current assets
a. Fixed assets 11" 22,981,634 29,532,231
. b. Non current investments 0 0
c. Deferred tax assets(net) 0 0 /
d. Long term loan & advanc '12' 6,028,227 5,739,799
e. Other non current assets '"13' 436,648 29,446,510 2,852,648 38,124 678
2. Current assets,
a. Current investments 0 0
b. Inventories 14/ 0 209,363
¢. Trade receivables 15" 3,396,596 5,356,345 .
d. Cash & bank balance '16€' 431,993 244 752
e. Short term loans & advances 0 0
f. Other current assets 0 3,828,590 0 5,810,461
g 5 o i A 33,275,099 43,935,139
Significant account policies g ;
J As per our audit report of even date
For PRASHANT INDIA LTD. For DEVENDRA GHEEWALA & CO.
y CHARTERED ACCOUNTANTS
(P.M.GONDALIA) (H.M.GONDALIA) ( D. M. GHEEWALA )
CHAIRMAN & M.D. WHOLE TIME DIRECTOR PROPRIETOR
M.No.: 049857
'FRN. : 115563W
Place T Surat.
Date : 20-06-2014






