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NOTICE OF ANNUAL GENERAL MEETING

THIRTIETH ANNUAL GENERAL MEETING OF THE SHAREHOLDERS OF PRASHANT INDIA LIMITED
WILL BE HELD ON MONDAY , 30" SEPTEMBER 2013 AT 11.00 AM. AT THE REGISTERED OFFICE OF
THE COMPANY AT BLOCK NO.456, NATIONAL HIGHWAY NO.8, PALSANA CHAR RASTA, TALUKA
PALSANA, DISTRICT SURAT 394315 TO TRANSACT THE FOLLOWING BUSINESS:-

ORDINARY BUSINESS:-

I. To consider and adopt the Balance Sheet as at 31.03.2013 and the Profit and Loss Account for the year ended

l as on date and the Reports of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Shri. H.B.Malavia who retires by rotation and being ehglble offers himself
for reappointment.

3. To appoint Auditors to hold office from the conclusion of this Annual General Meeting to the conclusion of
the next Annual General Meeting and to fix their remuneration.

Place : Palsana ] s : By Order of the Board of Directors

Date :-20™ June 2013, - : = Sd/-
Prabhudas M.Gontalia
Managing Director

NOTES -
(1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING 1S ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THAT THE PROXY NEED
NOT BE A MEMBER OF THE COMPANY. THE PROXIES.IN ORDER TO BE EFFECTIVE, SHOULD
REACH THE REGISTERED OFFICE OF THE COMPANY AT LEAST 48 HOURS BEFORE THE TIME
FIXED FOR THE MEETING.

(2)  The Register of members and Share Transfer books will remain closed from 16.09.2013 to 30.09.2013 (both
days inclusive) '

(3) Members desiring any information as regards accounts are requested to write to the Company at least 10 days
before the meeting to enable the management to keep the information ready.

(4) . Members/Proxies attending the meeting are requested to complete the enclosed attendance slip and deliver the
same at the entrance of the meeting place.

DETAILS OF DIRECTORS SEEKING REAPPOINTMENT IN THE FORTHCOMING ANNUAL GENERAL MEETING
(In pursuance of C lause 49 of the Listing Agreement)

| 1) Name of Directors AW | H B Malavia

(2)A | 2) Age 52 76 years

3) Qualmc,.ilmn S E e B.E.

4) Date of Appointment " 10.10.2001

5) Experience - Thirty Five Years

| 6) Other Directorship as on 31.3.2013 T B

7)Chairman/member.of the Committee as on 31.03.2013 Chairman Audit Committee

(1)
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[NFORMATION UNDER SECTION 217 (2A) OF THE COMPANIES ACT, 1956 READ WITH THE COMPANIES
(PARTICULARS OF EMPLOYEES) RULES 1975 AS AMENDED UP TO DATE :
f limits prescribed under section 217 (2a) of the

The company do not have any employee drawing salary in excess 0
yees) rules 1975 the particulars should be treated

companies act, 1956 read with the companies (particulars of emplo
as nil
DIRECTORS’ RESPONSIBILITY STATEMENT.

Your Directors confirm that: .
dards had been followed along wi

(i) in the preparation of Annual Accounts, the zlapplicable accounting stan

proper explanation relating to material departures.
es and applied them consistently and made judgments

(i) the Directors had selected such accounting polici
estimates that are reasonable and prudent so as 10 give a true and fair view of the state of affairs of the com|

: at the end of financial year and of the loss of the company for the year.
(iii) the Directors has taken proper and sufficient care for the maintenance of adequate accounting records i

accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the company and

- preventing and detecting fraud and other irregularities, and
(iv) the Directors had prepared the accounts on going concern basis.

bl

INDUSTRIAL RELATIONS:
The industrial relations continued to be cordial during the y

ACKNOWLEDGMENT:

ear under review.

The Directors express their sincere thanks to the employees, customers, suppliers,.company’s bankers and members

the company for their continued support.
For & On Behalf of the Board of Directors

Sd/-

Place : Palsana
Date : 20-06-2013 - Chairman

(4)
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FORM A ( See rule 2)
Form for disclosure of particulars with respectto conservation of energy -
A. . Power and fuel consumption
Electricity ‘Current year Previous
? 2 year
(a) Purchased
Unit 382369 1103819
Total amount 2552307 6575522
Rate / unit 6.67 5.96
(b) Own generation '
(1) Through diesel generator
Units : 54835
Units per It. of diesel oil 110760 668988
Cost/unit 12.20
(i1) Through steam turbine/generdtor
Units Nil Nil
Units per It. of fuel oi/gas Nil Nil
Cost/unit : Nil Nil
Coal (specify quality and where used )
Quantity (Tonnes) 1296.580 1430.670
Total cost 3614494 3512305
Average rate 2787.71 2455.00
Furnace oil
Quantity (K.ltrs.) Nil Nil
Total cost Nil Nil
Average rate ’ Nil Nil
Others/Internal ~ generation  (please  give :
details)
Quantity 1073971 914296
Total cost 6345194 + 4873994
Rate / unit , 591 5.33
Consumption per unit of production ' !
Products (with details) unit — Company 1110271 2365654
Products (with details) unit —Others 312707 472889
Electricity Not Not
Furnace oil quantifiable | quantifiable
Coal (specify quality) Separately separately
Others (specify)
(5)
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REPORT ON CORPORATE GOVERNANCE

The Company’s policies and practices continued to aim at efficient conduct of business and in effective meeting its
obligations to the shareholders as the company believe in good corporate governance. ; :

BOARD OF DIRECTORS: 2

The present strength of Board of Directors of your Company is Three. Two directors are executive directors and one is
independent director. None of the directors are members in more than ten committees and they do not act as chairman
of more than five committees -

Independent Director” who apart from receiving director’s remuneration, do not have any other material pecuniary
relationship or transactions with the Company, its promoters, its management, which in judgment of the Board may
affect independence of judgment of director. ;

Brief resume of the directors who retire by rotation and seek reappointment is given in the notes to the notice, the
members are requested to refer the same. ; :

Attendance of Directors at the meeting of Board of Directors held during the financial year'2012-2013and the last 1
Annual General Meeting held on 29.09.2012 are as follows:

Details of Meetings of Board of Directors held during the year 2012-2013:

Sr.No. Date No. of Directors present
1 30.04.2012 : ]
2 20.07.2012 3
3 29.09.2012 3
4 31.10.2012 3
5 31.01.2013 3
| 6 31.03.2013 3
Name of Director _No. of Board Meeting Attended | Attendance in A.G.M.
Mr.P.M.Gondalia 6 Present
Mr.H.M.Gondalia 6 Present ’ .
Mr.H.B.Malavia 6 Present -
AUDIT COMMITTEE:

Terms of reference of the Audit Committee are as per Section 292A of the Companies Act, 1956 and the guidelines set
out in the Listing Agreements with the Stock Exchanges that interalia, include overseeing financial reporting process,
reviewing periodic financial results, financial statements and adequacy of internal audit function, discussions with
auditor about the scope of audit including the observation of the auditors and discussion with internal auditors on any -
significant findings. : >

Mr.Malavia Independent Director is the chairman of Audit Committee and Mr. H.M.Gondalia is the member. Four
meetings of audit committee were held on 30.04.2012, 20.07.2012, 31.10.2012 and 31.01.2013.

(6)
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SHAREHOLDERS/INVESTORS GRIEVANCE COMMITTEE:

The Shareholder / investors grievance committee has been constituted under chairmanship “‘Mr.P.M.Gondalia. Shri
H.B. Malavia is the member of the committee. The committee oversees the redressed of complaints of the shareholders
and investors in relation to transfer of shares, non-receipt of annual reported. ]

R

REMUNERATION COMMITTEE:

: During the year there was no necessarily of reviewing remuneration payable to directors. Company do not paid any
commission or sitting fees to directors. The Remuneration paid to directors during the year is as under.

Details of Remuneration paid to the Executive Directors for the F.Y. 2012-13

Name of Director Dcs'{gnation f;ia;y S;;k]s CDH?R:iSIDn ‘.']—I;-]:z]
Mr.Prabhudas M. Chairman & | 5ogerar. | it = 208512/-
: . M.D.
r | Gondalia L I
.- M. Harsukhbhai M. Whole Time. | 1o9m08/. | nil & 127728/-
|l Gondali Director
! u 10naana
Mr. Haribhai B. Malavia | ™% | Nii - n Nil
No. sitting fee was paid to any Director. No commigsion was paid to any Director.
I
|
ANNUAL GENERAL MEETING :
i Details of Igg_t three Annual General Meetings held:
Particulars | 2009-2010 2010-2011 2011-2012
| Day Thursday Friday Saturday
Date 30092010 30.09.2011 29.09.2012
Time 11.00A.M. 11.00A.M. 11.00A.M.
Venue 456,N.H.8, Palsana 456,N.H.8.Palsana 456N .H.8,Palsana
Char Rasta ,Palsana, | Char Rasta ,Palsana, | Char Rasta ,Palsana,
| Surat-394315 Surat-394315 Surat-394315
DISCLOSURES:

There were no instances of non-compliance on any other matter related to the capital market, during the last three
years. : ;
MEANS OF COMMUNICATION:

Quarterly results are submitted to stock exchanges. The annual report along with account is sent to stock exchanges
and shareholder.Company has not given any press release during the year. :

COMPLIANCE CERTIFICATE

The certificate regarding compliance of conditions of clause 49 of the Listing Agreement from the Company Secretary
of the company is annexed hereto.

(7)



GENERAL SHAREHOLDER INFORMATION:

1) Annual General Meeting : 30th Annual General Meeting
Day, Date, Time & Venue - Monday 30th" September . 2013 at 11 am..
Block No.456, N.H.8, Palsana Char Rasta, Palsana Surat-394315

2) Financial Year/Calender 4

[ Results for first Quarter ending 30.06.2013 - On or before 31.07.2013
0 Results for second Quarter ending 30.09.2013: On or before 31,10.2013
0 Results for third Quarter ending 31.122013 *: - * On or before 31.01.2014
0 Results for third Quarter ending 30,03.2014 - On or before 30.04.2014
0 Results for year ending 31.03.2014 it On of before 30.09.2014
3) Date of Book Closures - 16.09.2013 10 30,09.2013 (both days inclusive)

4) Dividend Payment Date :  No dividend declared

5) Regd. Office > Block No.456, N.H.8, Palsana Char Rasta, Pa]sa:ma Surat-394315,
6) Address of Investors . i

Correspondence ? Block No.456, N.H.8, Palsana Char Rasta, Palsana Surat-394315
7) Regd. Office Ph, Nos, - (02622) 325227
8} Plant Location : i Block No.456, N.H.8, Palsana Char Rasta, Palsana Surat-394315
9) Listing on Stock Ex. ;- Listing Fee for Mumbai Stock Exchange for

F.¥.2012-13 paid to Bombay Stock Exchange
10) Distribution of Shareholding as on 31.03.2013

8610 shareholders hold 4235443 equity shares of nominal value of Rs.10/- each,

Distribution of | No. of Share| % to total no, No. of Share | Percentage total
Shares (Slab wise) Holders of Shareholders Held Share Capital_
1to 100 3197 37.15 77289382 6.83
101 to 200 2235 25.97 412085 9.73
201 1o 500 2333 27.11 - 782662 18.48
501 to 1000 544 6.32 401181 947
1001 to5000 235 AR | 475674 11.23
5001 and above 62 0.72 1874459 44.26
" Total | 8610 [ 10000 | 4235443 | 10000
[Category O hoor Sk Held| % of Sharcholding
Promoters 1396268 32.97%
Persons acting in concert 0 0
Mutual Funds & UTI ' 0 0
Banks, Financial Institutions 8800 0.21%
Private Corporate Bodieg 472799 11.16%
Indian Public 2357576 35.66%
_ Grand Total | 4235443 | 100%

(8)
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Management Responsibility Statement

The Management confirms that the financial statements are in full conformity with requirements of the Companies
Act, 1956 and the Generally Accepted Accounting Principles (GAAP) in India. The Management accepts
responsibility for the integrity and objectivity of these financial statements as well as for estimates and judgments
relating to matters not concluded by the period end. The Management believes that the financial statements of
operation reflect fairly the form and substance of transactions and reasonably present the Company’s financial

condition and the results of operations. The Company has a system of internal control, which is reviewed, evaluated
and updated on an ongoing basis. In view of huge losses and recessionary trend, appointment of internal auditor has

not been made, e
By Order of the Board of Directors
For Prashant India Limited
Place : Palsana, Sd/-
Prabhudas M.Gondalia
Date ;-20" June.2013 . Managing Director

CODE OF CONDUCT DECLARATION

As provided under clause 49 of listing agreement with stock exchange, The members of Board of
Directors and senior management personal have confirmed compliance with the code of conduct for the
year ended 31% March 2013.

Place : Palsana, Sd/-
: Prabhudas M.Gondalia
Date :-20" June.2013 o Managing Director

(9)
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CEO/CFO CERTIFICATION

The Board of Directors,
Prashant India Limited

I certify that :
-

1. 1have reviewed the financial statement, read with cash flow statement of Prashant India Limited
(the company) for the year ended on 31 march 2013 and to the best of my knowledge and belief : i

i These statements do not contain any materially untrue statement or omit any material fact !
or contain statement that might be misleading. : L'

ii.  These statements and other financial information included in this report present a true and
fair view "of the company’s affairs and are in compliance with existing accounting
standards, applicable laws and regulations. .

2. There are, to the best of my knowledge and belief no transactions entered into by the company
during the year which are frauduntal, illegal or violative of the company’s code of conduct: .

3. I am responsible for establishing and maintaining internal controls for financial reporting and |
have evaluated the effectiveness of the internal control system of the company pertaining to the
financial reporting; _

4. 1 have disclosed to the Company's auditors and the Audit committee of the Board of directors all
significant deficiencies in the design or operation.of internal control, if any of which I am aware
and the steps taken or proposed to be taken to rectify the deficiencies;

5. 1 have indicated to the auditors and audit committee : .

a) Significant changes in the company’s internal control over financial reporting during the
year. :
b) Significant changes in the accounting policies during the year, if any, and that the same
have been disclosed in the notes to the financial statements.
¢) Instances of significant fraud which we have become aware and the involvement therein if
any of the management or other employees having a significant role in the Company's
internal eontrol system over financial reporting.

Place ; Palsana, Sd/-
Prabhudas M.Gondalia

Date :-20" June.2013 ' Managing Director
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Tel. : (O) 0261 — 2311826
(M) 98251 06826

A

ol . DEVENDRA GHEEWALA & CO.

CHARTERED ACCOUNTANTS
CA. Devendra M.Gheewala,
F.C.A., DISA (ICA)
| L 407, Union Trade Center, B/s. Apple Hospital, Udhna Darwaja, Surat - 395002 j

Independent Auditor’s Report

To
The Members of PRASHANT INDIA LTD

Report on the Financial Statements

We have audited the accompanying financial statements of M/s. Prashant India Limited (‘the
Company’) which comprise the Balance Sheet as at 31st March 2013, the Statement of Profit and °
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information. .

Management’s Responsihility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies. Act, 1956 (“the Act”). This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial

) statements that give a true and falr view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. ;

. An audit involves performing procedures to obtain audit evidence about the amounts and
E. disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances.. An audit also includes
f; ' evaluating the appropriateness of accounting policies used and the reasonableness of the
i accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements. :

We believe that the audit evidencé we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

(11)










PRASHANT INDIA LTD.
31" March, 2013

ANNEXURE TO THE AUDITOR’S REPORT REFERRED TO IN PARAGRAPH 2’ OF
OUR AUDIT REPORT OF EVEN DATE ON ACCOUNTS OF PRASHANT INDIA LTD.
FOR THE YEAR ENDED ON 31°" MARCH, 2013,

In terms of the information and explanatitns given to us and the books and records examined by
us in the normal course of our audit and to the best of our knowledge and belief, we state that in
our opinion:

[

(a) The company has been maintaining proper records showing full particulars including
quantitative details and situation of Fixed Assets. -

(b) Fixed assets have been physically verified by the management at reasonable intervals and
that no material discrepancies were noticed by the management on such verification.

(c) No substantial part of fixed assets has been disposed off during the year, which has

affected the going concern assumption (Also refer Note 1(b) of our Audit Report).

(a) Physical verification of inventory (except stocks lying with third parties, confirmation for
which has been obtained and in stocks in transit) has been conducted at reasonable
intervals during the year by the management.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

(c) The Company has been maintaining proper records of inventory and discrepancies noticed

on physical verification as compared to book records were not material and have been =

properly dealt with in the books of accounts.

(a) The Company has not granted any loans, secured or unsecured, to Companies, Firms or

other parties listed in the register maintained u/s. 301 of the Companies Act, 1956 (1 of ;

1956). The Company has taken secured loans from Companies, Firms or other parties
listed in the register maintained u/s 301 of the Companies Act, 1956 (1 of 1956) and
number of such party is two wherein the balance repayable as at the end of the year is
Rs.11,32,86,903/- plus interest payable on account of loan/debt assignments. ( Maximum
balance during the year Rs.11,32,86,903/- plus interest payable )

(b) Since there are no transactions of loans given by the company, clauses (b) to (d) of 3

paragraph 3 of the order are not applicable.

(¢) In our opinion, the rate of interest and other terms and conditions of secured loans taken by

the company are prima facie not prejudicial to the company.

(d) In respect of loans taken by the company, payment of principal amount and interest is not -

" regular, as stipulated.

In our opinion and according to the information and explanations given to us, theré is an
adequate internal control system commensurate with the size of the company and the nature of

. . . - - % .

its business, for the purchase of inventory, fixed assets and for the sale of goods and services.
During the course of our audit, we have not observed any continuing failure to correct major
weaknesses in-internal control system.

(14)
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PRASHANT INDIA LTD.
. 31™ March, 2013

Based on Audit procedures applied by us and according to the information and explanations

given to us, we report that

(a) the particulars of contracts or arrangements referred to u/s 30! of the Companies Act, 1956
(1 of 1956) have been recorded in the register maintained for the purpose.

(b) these transactions prima facie appear to have been made at prices which are reasonable
having regard to the prevailing market prices at the relevant time.

During the year, the company has not accepted deposits from the public.

Due to meager turnover and huge losses, the company does not afford to have an internal

audit system. :

As informed to us, maintenance of cost records in accordance with the provisions sec.

209(1)(d) of the Companies Act, 1956 is not applicable for job work activity and power

generation activity undertaken by the Company.

(a) The provisions of the Provident Fund Act, Investor Education & Protection Fund and
Employees’ State Instirance Act as applicable are duly complied with. There were no
undisputed amount payable in respect of Income tax, Wealth tax, Sales tax, Service tax,
Customs duty, Excise duty, Cess or any other statutory due which were outstanding as at
31-03-2013 for a period of more than six months from the date they became payable
except as mentioned below:

Nature of statute- Nature of dues | Amount | Remarks

Authority Rs. lacs

Customs Act, 1962 & Custom duty 77.03 | Nil
Central Excise Act, 1944 ‘ ey AN Tt e e 5
Land Revenue Act : ._.L_-‘.!!]C_I,IE"'-____,_ 20.74 | Nil

(b) The disputed dues of Income tax, Wealth tax, Sales tax, Service tax, Customs duty, Excise
duty or Cess as on 31/03/2013 are as follows :

Nature of statute- Nature of Amount | Forum where dispute is
Authority dues Rs. lacs | pending
G.S.T. Act, 1969 Sales tax 544.68 | AC, Bhavnagar

. The Company has accumulated losses of Rs.4385.04 lacs as at the end of the financial year,

which is in excess of 50% of its net worth. The company has not incurred cash losses in the
current financial year and also in the immediately preceding financial year.

According to the information and explanations given to us and based on our audit checks, we
report that the company in the current financial year has not made repayment to any banks or
financial institutions. The company has defaulted in repayment of dues to various banks and
financial institutions. The company had been declared sick u/s 3(1)(0) of the Sick Industrial
Companies (Special Provisions) Act, 1985 by the BIFR vide order dt.20-09-2005 and has been
held to be wound up u/s 20(1) of the said Act by the BIFR vide order dt.14-09-2006. The
entire outstanding of all financial institutions/banks is overdue since long. Please refer to
Audit note no.5 & 7 also.

(15)







PRASHANT INDIA LTD.
31st March, 2013

BALANCE SHEET AS- AT 31ST MARCH, 2013.
B Particulars Note 31-03-2013 31-03-2012
No. No. Rs. Rs. Rs. Rs.
. EQUITIES AND LIABILITIES -
1. Shareholders' Funds :

a. Share capital @ 42,354,430 42 354 430
b. Reserves & surplus '4' ~{363,787,185) (321,432,755) _(357,262,347) (314,907,917)
2. Non Current Liabilities : .
. a. Long term bormwinés '5' - 290,063,254 + - 290,063,254 .
b. Deferred tax liabilities 1 0 0
c. Other long term liabilittes '6' 2,456,637 292,519,791 2,059,116 292,122,370
3. Current Liabilities :
a. Short term borrowings T 61,245,591 61,245,591
b. Trade payables '8 1,143,502 1,186,909
_ . ¢. Other current liabilities ¥ 2,113,536 4,441,800
4 d. Short term provisions 10" " 8,345,474 72,848,103 8,345,474 " 75,219,774
T oD el E50001) 43,935,139 52,434,226
Il, ASSETS -
1. Non current assets
a. Fixed assets i b 29,532,231 37,653,602
b. Non current investments 0 O
c. Deferred tax assets(net) 0 0
d. Long term loan & advance "12' 5,739,799 4,827,389
e. Other non current assets '13' . 2,852,648 38,124,678 2,852,648 45,333,639

2. Current assets,

a. Currentinvestments 0 : 0
b. Inventories 14 209,363 452 323
c. Trade receivables 15’ 5,356,345 6,444 429
d. Cash & bank balance 16 244,752 203,835
€. Short term loans & advances 0 : i 0
f. Other current assets 0 5,810,461 0 7,100,587
j ] o e - S ] 43,935,139 52,434,226
! Significant account policies 2
y As per our audit report of even date
For PRASHANT INDIA LTD. For DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS
Sd- Sd- Sdf-
(P.M.GONDALIA) (H.M.GONDALIA) ( D. M. GHEEWALA )

CHAIRMAN & M.D. WHOLE TIME DIRECTOR PROPRIETOR
: M.No.: 049857
FRN. : 115563W

Place : Surat.
Date 1 20-06-2013
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