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NOTICE OF ANNUAL GENERAL MEETING

TWENTY NINTH ANNUAL GENERAL MEETING OF THE SHAREHOLDERS OF PRASHANT INDIA
LIMITED WIiLL BE HELD ON SATURDAY , 29TH SEPTEMBER 2012 AT 11.00 A,M. AT THE REGISTERED
OFFICE OF THE COMPANY AT BLOCK NO.456, NATIONAL HIGHWAY NO.8, PALSANA CHAR RASTA,
TALUKA PALSANA, DISTRICT SURAT 394315 TO TRANSACT THE FOLLOWING BUSINESS:-

ORDINARY BUSINESS:-

1.

2.

3.

To consider and adopt the Balance Sheet as at 31.03.2012 and the Profit and Loss Account for the year ended
as on date and the Reports of the Board of Directors and Auditors thereon.
To appoint a Director in place of Shri. H. M.Gondalia who retires by rotation and being eligible, offers

himself for reappointment,
To appoint Auditors to hold office from the conclusion of this Annual General Meeting to the conclusion of

the next Annual General Meeting and to fix their remuneration.

SPECIAL BUSINESS :-

4.

To consider and if thought fit to pass with or without modification following resolution as special resolution

RESOLVED THAT in terms of Section 81(1A) and other applicable provisions, if any, of the Companies Act,
1956 and in accordance with the provisions of Articles of Association of the Company and Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Guidelines 2009 (SEBI ICDR
Regulations) and subject to the consent if required of Securities & Exchange Board of India (SEBI) and Stock
Exchanges where the equity shares of the company are listed and all other concerned authorities and
Departments, and such other approvals, permissions and sanctions as may be necessary and subject to such
conditions and modifications as may be prescribed by granting such approvals, permissions and sanctions
which may be agreed to by the Board of Directors of the Company (hereinafter referred to as “The Board”
which term shall be deemed to include any Committee of Board) as its sole discretion, the consent of the
Company be and is hereby accorded to the Board to create, offer, issue and allot 6,50,000 (Six Lacs Fifty
Thousand) Equity Shares of Rs. 10/- fully paid up by way of preferential allotment to M/s IFCI Limited in
terms of its letter dated MuRO/PIL/2009-17343 dated June 15, 2009 in agreeing to modification of terms of
One Time Settlement with said [FCI Limited. o

RESOLVED FURTHER THAT the ‘Relevant Date’ for the preferential issue, as per SEBI ICDR Regulations
for the determination of applicable price for the Equity Shares arising on the conversion of aforesaid
Convertible Warrants shall be 30 days prior to date of meeting at which the resolution is passed.

RESOLVED FURTHE§ THAT for the purpose of giving effect to this resolution the Board of Directors of
the Company be and is heveby authorized to take such steps and to do all such acts, deeds, matters and things,
and execute such deeds, documents, instruments and the writing as they may in their absolute discretion deem
necessary or desirable and to accept any alterations and modification(s) as they may deem fit and proper and
give such directions as may be necessary in regard to the offer, issue and allotment of the said Convertible
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Warrants by private placement including the power to allot the unsubscribed portion of Convertible Warrants
if any, in such manner as may appear to the Board of Directors to be most beneficial to the Company.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to
delegate all or any of the powers herein conferred to any committee of Directors or Chairman and Managing
Director or Director of the Company to give effect to the aforesaid resolution.”

Place : Palsana By Order of the Board of Directors

Date :-20™ July.2012, Sd/
Prabhudas M.Gondalia

Managing Director

NOTES :-
(1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THAT THE PROXY NEED
NOT BE A MEMBER OF THE COMPANY. THE PROXIES IN ORDER TO BE EFFECTIVE, SHOULD
REACH THE REGISTERED OFFICE OF THE COMPANY AT LEAST 48 HOURS BEFORE THE TIME
FIXED FOR THE MEETING.

) The Register of members and Share Transfer books will remain closed from 16.09.2012 to 29.09.2012 (both
days inclusive)

(3) Members desiring any information as regards accounts, are requested to write to the Company at least 10
days before the meeting to enable the management to keep the information ready.

(4) Members/Proxies attending the meeting are requested to complete the enclosed attendance slip and deliver the

same at the entrance of the meeting place.
(5) Explanatory statement pursuant to secticn 173 of The Companies Act 1956 is attached

DETAILS OF DIRECTORS SEEKING REAPPOINTMENT IN THE FORTHCOMING ANNUAL GENERAL MEETING
(In pursuance of Clause 49 of the Listing Agreement)

1) Name of Directors H.M.Gondalia
2) Age 50 years

3) Qualification Sy B.Com.

4) Date of Appointment 01-10-1988

5) Experience 25

6) Other Directorship as on 31.3.2012 Nil
7)Chairman/member of the Committee as on 31.03.2012 . Nil

EXPLANATORY STATEMENT PURSUANT TO SECTION 173 OF THE COMPANIES ACT 1956

ITEM NO 4 OF NOTICE

The company is a Sick corﬁp@hy and order for winding up has been made by Board of Industrial and Financial
reconstruction (BIFR). The company is however making best efforts to revive the company and is making settlement -
with the secured creditors. In course of discussion with IFCI one of the secured creditor it has been decided and
agreed by company to issue and allot 6,50,000 equity Shares of company at par credited as fully paid up.
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Section 81(1A) of the Companies Act, 1956 provides, inter alia, that whenever it is proposed to increase the subscribed
capital of a Company by a further issue and allotment of shares, such shares shall be offered to the existing
sharehoiders of the Company in the manner laid down in the said Section, unless the shareholders decide otherwise in

a general meeting.

Accordingly, the consent of the shareholders is being sought pursuant to provisions of Section 81(1A) and all other
apolicable provisions of the Companies Act, 1956, SEBI Guidelines and in terms of the provisions of the Stock
Exchange Listing Agreements for autherizing the Board to create, issue, offer and allot Convertible Warrants as stated
in the Resolution, which would resuit in a further issuance of Equity shares of the Company on a preferential allotment
basis on conversion of warrants in such form, manner and upen such terms and conditions as the Board may in ils
absolute discretion deem fit.

The Board proposes to aliot the Equity Shares within a period of 15 days from the date of passing of this resolution by
the shareholders or within 15 days from the date of approval of any regulatory authority whichever is later,

The Equity Shares to be allotted shall be locked-in as per the provision of SEBI ICDR Regulations applicable o
preferential issue.

The above proposed preferential allotmemn is subject to the provisions of Section 81(1A) and all other applicable
provisions of the Companies Act, 1956, SEBI Guidelines and in terms of the provisions of the Stock Exchange Listing
Agreements.

The disclosures to be made in accordance with clause 73 chapter Vil of the SEB! ICDR Regulations 2009 is as
under
a. The object of the issue is to make part payment towards one time settlement with IFCI limited.

b. The existing promoters shall are not proposed allotees and there is no question of any change in promoters
holding.

c. the shareholding pattern of the issuer before and after the preferential issue ; There shall not be any change in
share holding pattern after issue except that 6,50,000 shares are being ailotted in category of Financial
Institutions under public category and to that extent the promoters shale holding shall be difuted.

d. The allotment shares shall be completed within time limit specified under SEBI ICDR Regulations 2009,
e. the identity of the proposed allottees, the percentage of post preferential issue capital that may be held by
them and change in control, if any, in the issuer consequent to the preferential issue is as under

NAME OF THE PROPOSED ALLOTTEE | Pre lssue % Post Issue %

Holding |- holding
No. of
Shares No. of Shares

OTHERS

IFCI Limited

IFCI Tower, 61 Nehru Place New Dethi

110019 - Nil N.A. 6,50,000 [ 13.3048

kS

There shall not be any change in any control over the issuer company consequent upon preferential issue

f. The issuer undertakes that it shall re compute the price of the specified securities in terms of provisions of
SEBI ICDR Regulations where it is required to do so.
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g The issuer undertakes that if the amount payable on account of the re-computation of price is not paid within
the time stipulated in these regulations, the spemf'ed securities shall continue to be locked- in till the time

such amount is paid by the allot tees.

Copy of the certificate of company secretary certifying that the issue is being made in accordance with the
requirements of SEBI ICDR Regulations shall be available for inspection of members along with other relevant
documents and shall be place before members before general meeting of members.

‘Relevant Date’ for the preferential issue, as per SEBI ICDR Regulations for the determination of applicable price
for the Equity Shares arising on the conversion of aforesaid Convertible Warrants shall be 30 days prior to date of
passing of this resolution.

The Directors of the Company may be deemed to be concerned or interested in the resolution to the extent of
convertible warrants that may be subscribed and allotted to them, their relatives or to the Companies of which

they are interested.
Copy of IFCI letter and other refevant documents are available for inspection at registered office of the
company.

The Board recommends resolution for approval of members.

Place : Palsana By Order of the Board of Diréctors

Date :-20" july.2012, Sd/
Prabhudas M.Gondalia

Managing Director
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DIRECTORS' REPORT

To,
The Members

Your directars have pleasure in presenting their Twenty Ninth Annual report and the audited statement of
accounts for the year ended on 31% March, 2012 together with the auditors report thereon.

FINANCIAL RESULTS

The summarized financial results for yearend 31* March 2012 are as under
: Rupees in lacs

IParticulars [ 2011-2012]
Sales and other income 300.60
Total expenditure 383.78
Profit (+)/loss (-) after interest but before depreciation & taxation {(83.18)
Exceptional item 175.75
Taxation 0.00
Net profit (+)/loss (-) (258.93)
DIVIDEND

In view of loses the directors do not recommend any dividend for the year ended 31st March 2012..

COMPANY PERFORMANCE

The company continues to operate in Textiles and Wind farm business. The Sales and other revenue for the year was
Rs.300.604 lacs which is higher than sales of Rs.203.64 lacs in previous year. The company has incurred net Joss of
Rs.258.93 lacs. :

The company had been held sick industrial company within the meaning of the provisions of sec.3(1(0) of the Sick
Industrial Companies ( Special Provisions ) Act, 1985 by the BIFR on dt.20-09-2005 and has been held to be wound
up w's 20(1) of the said Act by the BIFR on dt.14-09-2006. The said order has been upheld by AAIFR. The secured
debts of company except for State Bank of India has been assigned to M/s Shantilon Private Limited and Ficon
Shriram Capital Markets Limited. The details are given in balancesheet.

MANAGEMENT DISCUSSION AND ANALYSIS.

(a) Industry Structure and Developments :- Company is a Textide Company

(b} Opportunities and Threats :- The textile industry provides ample opportunities in domestic and as well as
export market However the uncertainty of raw material prices and government policies are detrimental to
growth and profitability .

(¢) Segmentwise or productwise Proformance :- Company operates in two segments (1) Textile and (Wind
Farm) This is mentioned as an annexure to the Balance Sheet.

(d) OQutlook :- The Company plans to rehabilitate the company the revival scheme as submitted to the BIFR /
AAIFR . i

{e) Risks & Concerns ;- Company do not foresee any such risk in near future, which will hamper the activities. _

(f) Internal control systems and their adequacy :- Company is in the process of implementing various software
for better control. :

(g) Discussion on financial performance with respect to operational performance ;- Company is a sick
company and all efforts are being made to make settlements with secured creditors .
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(h) Human Resources Mamagement Initiatives:- The management is keenly interested this field. All the efforts
are made to rationalize its manpower and make effective use of the same.

BOARD OF DIRECTORS:

There was no change in constitution of Board of Directors. Shri H.M.Gondalia retire by rotation at ensuing Annual
General Meeting and he is eligible for reappointment.

AUDITORS :

M/s. Devendra Gheewala & Co., Chartered Accountants, retire at this Annual General Meeting and being eligible
offer themselves for reappointment. Your Company has received a letter from them to the effect that their
reappointment, if made, will be in accordance with the provisions of Section 224(1B} of the Companies Act, 1956
The Board of directors recommend their reappointment. '

FIXED DEPOSITS :
Your Company has not accepted any deposits from public.
CORPORATE GOVERNANCE :

Certificate of the company sectetary regarding compliance of the conditions of Corporate Governance as stipulated in
clause 49 of the Listing Agreement with stock exchange, is enclosed..

STATUTORY INFORMATION :

(i) Information under section 217 (1) (¢) of the Companies Act, 1956 read with the companies (Disclosure of
particulars in the Report of the Board of Directors) Rules, 1988:-

A. CONSERVATION OF ENERGY

a) Energy conversation measures taken: None at present

b) Additional investment and proposals, if any, being implemented for reduction of consumption of
energy: There are no proposals.

¢) Impact of measures at (a) & (b) above for reduction of energy consumption and consequent impact on
the cost of production of goods: Does not arise.

d) Total energy consumption and energy consumption per unit of production as per Form”A” to annexure
in respect of industries specified in the schedule thereto: Not Applicable.

B. TECHNOLOGY ABSORPTION

Form B

Research & Development (R & D)

1. Specific area in which R & D carried by the company: None at Present

2. Benefits derived as a result of the above R & D: Does not arise.

3. Future plan of action: At present it is not under considerafion

4. Expenditure on R & D: Nil

Technology absorption, adaptation and innovation:

1. Efforts being made towards technology absorption, adaptation and innovation: None

2. Benefits derived as a result of the above efforts e.g. Product improvement cost, reduction, product
development, import substitution etc. : None

3. Imported technology : Not applicable as technology has not been imported.

C. FOREIGN EXCHANGE EARNING AND QUTGO:

Earnings or Expenditure in foreign exchange — Foreign travelling Rs. 52929/~ (Euro 796.60)
(Previous year Rs. Nil)
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INFORMATION UNDER SECTION 217 (2A) OF THE COMPANIES ACT, 1956 READ WITH THE COMPANIES
(PARTICULARS OF EMPLOYEES) RULES 1975 AS AMENDED UP TO DATE :

The company do not have any employee drawing salary in excess of limits prescribed under section 217 (2a) of the
companies act, 1956 read with the companies (particulars of employees) rules 1975 the particulars should be treated
as nil

DIRECTORS’ RESPONSIBILITY STATEMENT.

Your Directors confirm that:

(i)  in the preparation of Annual Accounts, the applicable accounting standards had been foliowed along with
proper explanation relating to material departures.

(i) the Directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company
at the end of financial year and of the loss of the cempany for the year.

(iii) the Directors has taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities, and

(iv) the Directors had prepared the accounts on going concern basis.

INDUSTRIAL RELATIONS:
The industrial relations continued to be cordial during the year under review.
ACKNOWLEDGMENT:

The Directors express their sincere thanks to the employees, customers, suppliers, company’s bankers and members of
the company for their continued support.

For & On Behalf of the Board of Directors

Place : Palsana Sdh-
Date : 20-07-2012 Chairman
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FORM A { See rule 2)
Form for disclosure of particulars with respect to conservation of energy -

A. Power and fuel consumption
Electricity Current year Previous
year
{a) Purchased
Unit 1103819 1380760
Total amount 6575522 7554652
Rate / unit 5.96 547
(b) Own generation
(i) Through diesel generator
Units 54835 129450
Units per It. of diesel oil 668988 1579259
Cost/unit 12.20 12.20
(ii) Through steam turbine/generator
Units Nil Nil
 Units per lt. of fuel oi/gas Nil Nil
Cost/unit Nil Nil
Coal (specify quality and where used )
Quantity (Tonnes) 1430.670 1388.560
Total cost 3512305 3155059
Average rate 2455.00 2272.18
Furnace oil
Quantity (K.ltrs.) Nil Nil
Total cost Nil Nil
Average rate Nil Nil
Others/Internal  generation (please give
details)
Quantity 914296 612887
Total cost 4873994 3463371
Rate / unit 5.33 5.65
Consumption per unit of production
Products (with details) unit — Company 2365654 1578954
Products (with details) unit -Others 472889 508060
Electricity Not Not
Furnace oil quantifiable | quantifiable
Coal (specify quality) Separately separately
Others (specify)
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REPORT ON CORPORATE GOVERNANCE

The Company’s policies and practices continued to aim at efficient conduct of business and in effective meeting its
obligations to the shareholders as the company believe in good corporate governance.

BOARD OF DIRECTORS:

The present strength of Board of Directors of your Company is Three. Two directors are executive directors and one is
independent director. None of the directors are members in more than ten committees and they do not act as chairman
of more than five committees

Independent Director” who apart from receiving director’s remuneration, do not have any other material pecuniary
relationship or transactions with the Company; its promoters, its management, which in judgment of the Board may
affect independence of judgment of director.

Brief resume of the directors who retire by rotation and seek reappointment is given in the notes to the notice, the
members are requested to refer the same. '

Attendance of Directors at the meeting of Board of Directors held during the financial year 2011-2012and the last
Annual General Meeting held on 30.09.2011 are as follows:

Details of Meetings of Board of Directors held during the year 26011-2012:

Sr.No. Date No. of Directors present

1 30.04.2011 3

2 19.07.2011 3

3 20.07.2011 3

4 30.09.2011 3

5 31.10,2011 3

6 31.01.2052 3

7 10.02.2012 3

8 15.02.2012 3

Name of Director No. of Board Meeting Attended Attendance in A.GM.

Mr.P.M.Gondalia 8 Present

Mr.H.M.Gondalia 8 Present

Mr H.B.Malavia 8 Present
AUDIT COMMITTEE:

Terms of reference of the Audit Committee are as per Section 292A of the Companies Act, 1956 and the guidelines set
out in the Listing Agreements with the Stock Exchanges that interalia, include overseeing financial reporting process,
reviewing periodic financial results, financial statements and adequacy of internal audit function, discussions with
auditor about the scope of audit including the observation of the auditors and discussion with internal auditors on any
significant findings.

Mr.Malavia Independent Director is the chairman of Audit Committee and Mr. H.M.Gondalia is the member. Four
meetings of audit committee wére held on 30.04.2011, 19.07.2011, 31.10.2011 and 31.01.2012.

SHAREHOLDERS/INVESTORS GRIEVANCE COMMITTEE:
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The Sharehelder / investors grievance
H.B. Malavia is the member of the committee. The committee oversees t

PRASHANT INDIA LIMITED

committee has been constituted under chairmanship Mr.P.M.Gondalia. Shri
he redressed of complaints of the shareholders

and investors in relation to transfer of shares, non-receipt of annual reported.

REMUNERATION COMMITTEE:

During the year there was no neces
commission or sitting fees to director

sarily of reviewing remuneration payable to directors. Company do not paid any
s. The Remuneration paid to directors during the year is as under.

Details of Remuneration paid to the Executive Directors for the F.Y. 2011-12

Name of Director Designation ?}a{lsa;'y Fl:;].()s Conzgsi.s)sion ’{l“l;)::a)l
Mr.Prabhudas M. Chairman & | o514 | Nil 5 185614
: M.D.
Gondalia
Mr Harsukhbhai M. Whole Time | 1134554 | Nij - 113654
; Director
Gondalia
Mr. Haribhai B. Malavia | 2" | Nil ! - Nil
No, sitting fee was paid to any Director. No commission was paid to any Director.
ANNUAL GENERAL MEETING :
Details of last three Annual General Meetings held:
Particulars | 2008-2009 2009-2010 20102011
Day Wednesday Thursday Friday
Date 30.09,2009 30.09.2010 30.09.2011
Time 11.00A.M. 11.00A M. 11.00A.M.
Venue 456,N.H.8,Palsana 456,N.H.8,Palsana 456,N.H.8,Palsana
Char Rasta ,Palsana, Char Rasta ,Palsana, Char Rasta ,Palsana,
Surat-394315 Surat-39431 5 Surat-394315
DISCLOSURES:

There were no instances of non-compliance on any other matter related to the capital market, during the last three
years.
MEANS OF COMMUNICATION; : "

Quarterly results are submitted to stock exchanges. The annual report along with account is sent to stock exchanges
and shareholder.Company has not given any press release during the year.

COMPLIANCE CERTIFICATE

The certificate regarding cor%)]jance of conditions of clause 49 of the Listing Agreement from the Company Secretary
of the company is annexed hersto.

GENERAL SHAREHOLDER INFORMATION:

29th Annual General Meeting
Saturday, 29th" September , 2012 at 11 am..
Block No.456, N.H.8, Palsana Char Rasta, Palsana Surat-394315

1) Annual General Meeting
Day, Date, Time & Venue
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2) Financial Year/Calender :

Results for first Quarter ending 30.06.2012

Results for second Quarter ending 30.69.2013:

Results for third Quarter ending 31.12,2013
Results for third Quarter ending 30.03.2013
Results for year ending 31.03,2013

On or before 31.07.2012
On or before 31.10.2012
On or before 31.01.2013
On or before 30.04.2013
On or before 30.09.2013

3) Date of Book Closures 16.09.2012 10 25.09.2012 (both days inclusive)

4} Dividend Payment Date : No dividend declared

3) Regd. Office Block No.456, N.H.8, Palsana Char Rasta, Palsana Surat-394315.
6) Address of Investors ;
Correspondence Block No.456, N H.8, Palsana Char Rasta, Palsana Surat-394315

7) Regd. Office Ph, Nos. (02622) 325227

8) Plant Location Block No.456, N.H.8, Palsana Char Rasta, Palsana Surat-394315

9) Listing on Stock Ex. Listing Fee for Mumbai Stock Exchanges for
F.Y.2011-12 paid to Bombay Stock Exchange
10) Distribution of Shareholding as on 31.03.2012

8610 sharcholders hold 4235443 equity shares of nominal value of Rs.10/- each.

Distribution of No. of Share | % to total no. No, of Share | Percentage total
Shares (Slab wise) Holders of Shareholders Held Share Capital
1 to 100 3197 37.15 289382 6.83
161 to 200 2235 25.97 412085 9.73
201 to 500 2333 27.11 782662 18.48
501 to 1000 544 6.32 401181 9.47
1001 105000 235 2.73 475674 11.23
5001 and above 62 0.72 1874459 44.26
Total [~ 8610 10000 | 4235443 | 100,00
Category No. of Shares Held| % of Shareholding
Promoters 1396268 32.97%
Persons acting in concert 0 0
Mutuval Funds & UTI 0 0
Banks, Financial Institutions 8800 0.21%
Private Corporate Bodies 472799 .. 11.16%
Indian Public 2357576 55.66%
Grand Total 4235443 | 100%

Management Responsibility Statement

The Management confirms that the financial statements are in full conformity with requirements of the Companies
Act, 1956 and the Genewally Accepted Accounting Principles (GAAP) in India. The Management accepts
responsibility for the integrity and objectivity of these financial statements as wel] as for estimates and judgments
relating to matters not concluded by the period end. The Management believes that the financial statements of
operation reflect fairly the form and substance of transactions and reasonably present the Company’s financial
condition and the results of operations. The Company has a system of internal control, which is reviewed,
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evaluated and updated on an ongoing basis. In view of huge losses and recessionery trend, appointment of internal
auditor has not been made.

By Order of the Board of Directors
For Prashant India Limited

Place : Palsana, Sd/
Prabhudas M.Gondalia
Date :-20" July.2012 Managing Director
ht \'.‘ '
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il DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS

CA. Devendra M.Gheewala,
F.C.A., DISA (ICA)

407, Union Trade Center, B/s. Apple Hospital, Udhna Darwaja, Surat - 395002

To
The Members of
PRASHANT INDIA LTD.

We have audited the attached Balance Sheet of PRASHANT INDIA LTD. as at 31% March, 2012
and also the Profit & Loss Account and Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility of the company’s management,
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003, (*CAROQO’) as amended by the
Companies (Auditor’s Report) (Amendment) Order, 2004 issued by the Central Government in
terms of provisions of Section 227(4A) of the Companies Act, 1956 and on the basis of such
checks of the books and records as we considered necessary and appropriate and according to the
information and explanations given to us during the course of the audit, we enclose in the
Annexure hereto a statement on the matters specified in paragraphs 4 & 5 of the said order.

Further to our comments in the Annexure referred to above, we report that:

a. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b. In our opinion, proper books of account excep} cost records, as required by law, have been
kept by the company, so far as appears from our examination of those books.

¢. The Balance Sheet, the Profit & Loss Account and the Cash Flow Statement dealt with by
the report are in agreement with the books of accounts.

d. In our opinion, the Balance Sheet, the Profit & Loss Account and Cash Flow Statement
dealt with by this report comply with the mandatory Accounting Standards referred to in
section 211(3&) of the Companies Act, 1956 except AS1S as referred to in Audit Note
no.I(a) ’

13



e. On the basis of written representations received from the directors as on 31° March, 2012
and taken on record by the Board of Directors of the company and also the information and
explanations given to us, we report that none of the directors is, as at 31* March, 2012
prima facie disqualified from being appointed as a director in terms of clause (g) of sub
section (1) of section 274 of the Companies Act, 1956.

f. In our opinion

and to the best of our information and according to the explanations given

to us, subject to the

Note no. I(a) :

Note no. 1(b) :

Note no.3
Note no.9

Regarding non accounting for gratuity, leave encashment & bonus liability
contrary to sec.209 of the Companies Act, 1956 and AS15 issued by the
ICAL

Regarding accounts of the company having been prepared on ‘Going

Concern Basis’, despite

e operations of Agro division of the company having stood suspended,

e cash losses incurred by the company for last several years,

o net worth of the company having been totally eroded and substantial
losses having been carried forward as at 31" March, 2012,

e BIFR having held the company as sick under the provisions of
sec.3(1)(o) of the Sick Industrial Companies (Special Provisions) Act,
1985 and ordered for winding up of the company, also upheld by the
AAIFR s

in the absence of adequate data and information for its compilation on an

alternative basis and consequently no adjustments having been made in the

accounts relating to the recoverability of recorded asset amounts and in
respect of recorded liabilities and contingent liabilities that might devolve
on the company.

: Regarding non provision of liabilities of Rs.5940.27 lacs
: Regarding certain balances being subject to confirmation the effect of

which could not be quantified,

the said accounts read together with other audit notes thereon, give the information as
required by the Companies Act, 1956, in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India :

I in so far as it relates to the Balance Sheet, of the state of affairs of the Company at
the 31% March, 2012,

(Il)  inso far as it relates to the Profit and Loss Account, of the loss of the Company for
the year ended on that date and -

(IIl}  in so far as it relates to the Cash Flow Statement, of the cash flows of the Company
for the year ended on that date

i

Place : Surat.
Date : 20-07-2012

For DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS

- : Sd/
D.M.GHEEWALA
PROPRIETOR
M.No.: 049857
FRN. :115563W
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